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COMMONWEALTH OF KENTUCKY APp 1 3 ;
0
PUBLIC SERVICE COMMISSION o
IN THE MATTER OF :

THE JOINT APPLICATION OF ORCHARD )
GRASS UTILITIES INC. AND OLDHAM )
COUNTY SANITATION DISTRICT FOR ) CASE NO.
APPROVAL OF THE TRANSFER OF ) 2004 - 00029
WASTE WATER TREATMENT FACILITIES )
PURSUANT TO STOCK PURCHASE )
AGREEMENT BETWEEN THE PARTIES )

ENCLOSURES:

19. MY PROPERTY TAX BILL FOR 2002 & 2003, INCLUDING 2003
SUPPLEMENTAL BILL. (THREE PAGES)

20. COURIER JOURNAL 02 DEC 2003 ARTICLE CONCERNING
PROPERTY TAX RECALL PETITION IN OLDHAM COUNTY.

21. COURIER JOURNAL 10 MAR 2004 ARTICLE CONCERNING
MSD MONTHLY DRAINAGE FEE OF $ 4.14.

TESTIMONY AND RECOMMENDATIONS OF ROBERT L. MADISON

THIS IS THE TESTIMONY AND RECOMMENDATIONS OF ROBERT L.
MADISON IN THE ABOVE REFERENCED CASE.

BACKGROUND

| HAVE BEEN A RESIDENTIAL CUSTOMER OF WILLOW CREEK SEWER
PLANT AND A RESIDENT IN WILLOW CREEK SUBDIVISION SINCE APR 1980.
THE PROPERTY | LIVE IN AND OWN, AT THE ADDRESS AT THE END OF THIS
DOCUMENT, HAS THE OLDHAM AND JEFFERSON COUNTY LINE PASS
THROUGH IT. | HAVE DEED DOCUMENTS IN BOTH COUNTIES. THE
PROPQOSED ACQUISITION OF THE WILLOW CREEK AND ORCHARD GRASS
SEWAGE PLANTS BY THE OLDHAM COUNTY SEWAGE DISTRICT (OCSD)
RAISES NUMEROUS ISSUES. SOME OF THE ISSUES ARISE FROM THE
PROPOSED OCSD SEWAGE RATES BEING BASED ON VARIABLE WATER
gﬁﬁgg'ETHE CURRENT SEWAGE CHARGE | PAY HAS A FIXED MONTHLY

SUMMARY OF RECOMMENDATIONS

Il DO NOT FEEL THE OCSD HAS THE FINANCIAL, TECHNICAL AND
MANAGERIAL ABILITIES TO PROVIDE REASONABLE UTILITY SERVICE. (KRS
278.020 (4)) | DO NOT FEEL THE OCSD TRANSFER WILL BE IN ACCORDANCE
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WITH LAW, FOR A PROPER PURPQOSE AND IS CONSISTENT WITH THE PUBLIC
INTEREST. (KRS 278.020 (5)) MY PRIMARY RECOMMENDATION IS THAT THE
PSC NOT APPROVE THE TRANSFER. MY SECONDARY RECOMMENDATION
IS THAT IF THE PSC DOES MAKE A DETERMINATION TO APPROVE THE
TRANSFER THAT THE PSC APPROVAL BE CONDITIONED ON CERTAIN TERMS
AND CONDITIONS.

THE TRANSFER WILL RESULT IN A 56.04 PERCENTAGE INCREASE
IN THE WILLOW CREEK CUSTOMER MONTHLY SEWAGE RATES
AND A 88.66 PERCENTAGE INCREASE IN THE ORCHARD GRASS

CUSTOMER SEWAGE RATES FOR THE AVERAGE CUSTOMER.
THIS IS NOT REASONABLE SERVICE. (KRS 278.020 (4))

A REASONABLE CONDITION AND TERM IMPOSED BY THE PSC, IF THE PSC
DETERMINES TO APPROVE THE TRANSFER, WOULD BE TO HAVE A FIXED
MONTHLY RATE FOR WILLOW CREEK RESIDENTIAL SEWAGE CUSTOMERS
AND A FIXED MONTHLY RATE FOR ORCHARD GRASS RESIDENTIAL
CUSTOMERS. IN PSC CASE 97-426, IN AN ORDER DATED 09 OCT 1998, THE
PSC APPROVED A FIXED MONTHLY RATE FOR WILLOW CREEK RESIDENTIAL
SEWAGE CUSTOMERS OF $ 18.45. ASSUMING THE SAME DATE FOR
ORCHARD GRASS WITH THE CURRENT FIXED MONTHLY RATE OF $ 15.59
AND CALCULATING AN ANNUAL 3 % INCREASE, THE CURRENT FIXED
MONTHLY RATE FOR WILLOW CREEK WOULD BE $ 21.38, FOR ORCHARD
GRASS $ 18.07. THE FOLLOWING CHART SHOWS THE CALCULATIONS :

YEAR WILLOW CREEK ORCHARD GRASS

1998 $18.45 $15.59
1999 $ 19.00 $16.05
2000 $19.57 $16.53
2001 $20.16 $17.03
2002 $20.76 $17.54
2003 $21.38 $ 18.07

PRIMARY RECOMMENDATION : THE PSC NOT APPROVE THE TRANSFER.

SECONDARY RECOMMENDATION : IF THE PSC DOES APPROVE THE
TRANSFER, THE TRANSFER BE CONDITIONED ON OCSD AGREEING TO
CHARGE WILLOW CREEK RESIDENTIAL SEWAGE CUSTOMERS A FIXED
MONTHLY RATE OF $ 21.38 PER MONTH AND ORCHARD GRASS
RESIDENTIAL SEWAGE CUSTOMERS A FIXED MONTHLY RATE OF $18.07 A
MONTH. THE SAID RATES COULD NOT BE INCREASED BY MORE THAN 3
PERCENT PER YEAR. THE YEARLY DATE FOR INCREASE WOULD BE THE
DATE OF PSC APPROVAL. ANY RESIDENTIAL WILLOW CREEK OR
RESIDENTIAL ORCHARD GRASS SEWAGE CUSTOMER COULD ACCEPT THE
PROPOSED VARIABLE RATES OF OCSD CHARGED IN THE REST OF THE
COUNTY, AT THE OPTION OF THE RESIDENTIAL CUSTOMER,
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OCSD DOES NOT HAVE THE FINANCIAL, TECHNICAL AND
MANAGERIAL ABILITIES TO PROVIDE REASONABLE SERVICE.

| HAVE INTRODUCED DOCUMENTS THAT SHOW THAT THE OCSD IS
LOSING SUBSTANTIAL AMOUNTS OF MONEY PER MONTH. OCSD HAS
STATE REGULATORY SANCTIONS ISSUED AGAINST IT SINCE IT HAS
ACQUIRED ONE OF THE OLDHAM COUNTY PLANTS. OCSD HAS REFUSED TO
PROVIDE THE RESUMES AND ANNUAL SALARIES OF THE OCSD BOARD
MEMBERS AND REFUSED TO PROVIDE THE NAMES, TITLES AND ANNUAL
SALARIES OF THE EMPLOYEES OF THE OCSD. OCSD IS PROPOSING TO PAY
A SUBSTANTIALLY HIGHER PRICE FOR THE TWO PLANTS THAN THE VALUE
OF THE LAND AND THE PROPERTY. OCSD WILL THEN PASS THOSE
UNREASONABLE COSTS ON TO THE SEWAGE CUSTOMERS.

PRIMARY RECOMMENDATION : THE PSC NOT APPROVE THE TRANSFER.

SECONDARY RECOMMENDATION : IF THE PSC DOES APPROVE THE
TRANSFER, THE TRANSFER BE CONDITIONED ON OCSD AGREEING TO ONLY
PLACE THE ACTUAL VALUES OF THE PURCHASED PLANTS AND REAL
ESTATE IN THE REVENUE REQUIREMENT THAT WILL DETERMINE THE RATES
CHARGED TO CUSTOMERS. THE PREMIUM PAID TO THE FORMER OWNERS
OF OLDHAM COUNTY PLANTS WILL NOT BE PASSED ON TO CUSTOMERS.

THE PROPOSED TRANSFER IS NOT IN CONSISTENT WITH THE
PUBLIC INTEREST AND NOT FOR A PROPER PURPOSE
(KRS 278.020 (5), KRS 278.218 (2))

ONE OF THE EFFECTS OF THE OLDHAM COUNTY SEWER DISTRICT (OCSD)
HAVING REGIONAL SEWAGE TREATMENT FACILITIES WILL BE TO ENABLE A
HIGH RATE OF INDUSTRIAL, COMMERCIAL AND RESIDENTIAL
DEVELOPMENT. NOW, THE LACK OF SEWAGE FACILITIES IS A BOTTLE NECK
IN PREVENTING DEVELOPMENT. WITH MORE DEVELOPMENT THERE WILL BE
AN INCREASE IN THE POPULATION, ROAD DEVELOPMENT, POLLUTION,
DESTRUCTION OF FARMLAND, WOODS AND WILDLIFE, INCREASES IN
PROPERTY TAX REVENUE, THE NEED FOR MORE SCHOOLS, A BIGGER
LOCAL GOVERNMENT BUREAUCRACY, HIGHER TAXATION RATES FOR
RESIDENTS AND HIGHER TAX BURDENS. A COMPARISON OF MY 2002
PROPERTY TAX ($ 722.25 MADISON ENCLOSURE 19 PAGE 1) WITH THE
COMBINED 2003 TAX ($ 812.25 MADISON ENCLOSURE 19 PAGE 2 & 3)
SHOWS AN INCREASE OF 12.46 % AND A DOLLAR INCREASE OF $ 90, WITH
NO INCREASE IN THE ASSESSMENT.

THE REASON FOR THE INCREASE IN TAXES IS A HIGH RATE OF
DEVELOPMENT IN OLDHAM COUNTY. THE GENERAL ASSEMBLY HAS
AUTHORIZED INCREASES IN PROPERTY TAXES FOR AREAS OF RAPID
DEVELOPMENT. PART OF THE TAX IS RECALLABLE BY PETITION. A PETITION
WAS INITIATED IN OLDHAM COUNTY, BUT THROWN OUT BY THE COUNTY
ATTORNEY, THE COUNTY CLERK AND THE HEAD OF THE SCHOOL BOARD
(MADISON ENCLOSURE 20). THE WILL OF THE PEOPLE WAS SUBVERTED BY
A COALITION OF GOVERNMENT OFFICIALS. RECENTLY A DYNEGY PEAKING
POWER PLANT WAS BUILT IN LAGRANGE IN OLDHAM COUNTY. THE
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INCREASING HUNGER FOR MORE TAX REVENUE AND POWER BY OLDHAM
COUNTY GOVERNMENT AND OLDHAM COUNTY POLITICIANS IS HAVING
NESATIVE CONSEQUENCES TO THE QUALITY OF LIFE OF OLDHAM COUNTY
RESIDENTS.

IF THE GOAL OF OCSD IS TO IMPROVE THE SEWAGE UTILITIES OF
CURRENT RESIDENTS, THAT IS ONE THING. IF IT WILL HAVE FAR REACHING
EFFECTS ON THE ENTIRE COMMUNITY WITH MANY NEGATIVE RESULTS, |
FEEL THE SEWAGE PLANT TRANSFER IS NOT FOR A PROPER PURPOSE. IF
THE COUNTY IS DEVELOPED TOO RAPIDLY IT WILL HAVE NEGATIVE
ENVIRONMENTAL AND TAX BURDEN CONSEQUENCES. THEREFORE, i
CONCLUDE THE TRANSFER IS NOT IN THE PUBLIC INTEREST OR EOR A
PROPER PURPOSE.

RECOMMENDATION : THE PSC NOT APPROVE THE TRANSFER.
DRAINAGE FEE

MSD CURRENTLY CHARGES A $ 4.14 DRAINAGE FEE TO RESIDENTIAL
CUSTOMERS. (MADISON ENCLOSURE 21) THE CURRENT PLAN OF OCSD Is
TO SHUT DOWN THE WILLOW CREEK PLANT AND HAVE THE SEWAGE
TREATED BY THE JEFFERSON COUNTY MSD HITE CREEK FACILITY. RICK
RASH HAS TOLD ME THAT OCSD INTENDS TO IMPLEMENT A DRAINAGE FEE
AT SOME TIME IN THE FUTURE. ASSUMING THAT THE TRANSFER IS
APPROVED AS PROPOSED BY THE JOINT APPLICANTS RESULTING IN A
MONTHLY SEWAGE CHARGE OF $ 28.79 FOR AN AVERAGE OCSD
CUSTOMER, THAT A DRAINAGE FEE OF $ 4.14 IS IMPLEMENTED
IMMEDIATELY AND AN ANNUAL INCREASE IN THE SEWAGE CHARGE OF
6.5 % (MADISON ENCLOSURE 10), THE COST FOR A RESIDENTIAL
GUSTOMER OF OCSD WILL BE $ 61.81 PER MONTH IN 10 YEARS. THE
CALCULATIONS ARE AS FOLLOWS :

YEAR COST

2004 $32.93
2005 $ 35.07

2006 $37.35
2007 $39.77
2008 $42.36
2009 $45.11
2010 $ 48.04
2011 $51.17
2012 $54.49

2013 $ 58.04
2014  $61.81

RECOMMENDATION : IF THE PSC DOES APPROVE THE TRANSFER, THE
TRANSFER BE CONDITIONED ON OCSD AGREEING TO :

1. NOT IMPLEMENT ANY DRAINAGE FEE FOR A PERIOD OF THREE YEARS
AFTER THE PSC APPROVAL DATE. AND
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2. ANY DRAINAGE FEE REVENUE MUST BE USED ONLY FOR DRAINAGE
PROJECTS, NOT FOR GENERAL GOVERNMENT REVENUE OR OTHER
POLITICAL PROJECTS.

THE PROPOSED TRANSFER IS NOT IN ACCORDANCE WITH THE LAW
(KRS 220.285, KRS 220.035 (2), KRS 220.135 (1) & (7) (b))

BECAUSE THE OCSD IS PROPOSING TO SERVE 125 RESIDENTIAL SEWAGE
CUSTOMERS OF WILLOW CREEK THAT ARE LOCATED IN JEFFERSON
COUNTY, THIS REQUIRES OCSD TO GET PERMISSION OF THE METRO
COUNCIL IN JEFFERSON COUNTY. OCSD HAS NOT DONE SO OR EVEN
ATTEMPTED TO DO SO.

RECOMMENDATION : IF THE PSC DOES APPROVE THE TRANSFER, THE
TRANSFER BE CONDITIONED ON OCSD GETTING WRITTEN APPROVAL FROM
THE LOUISVILLE METRO COUNCIL TO SERVE JEFFERSON COUNTY SEWAGE
RESIDENTIAL CUSTOMERS. THE PSC APPROVAL OF THE TRANSFER SHALL
NOT BE EFFECTIVE UNTIL THE WRITTEN APPROVAL HAS BEEN GRANTED
AND A REASONABLE AMOUNT OF TIME TO BE REVIEWED BY THE PARTIES IN
THIS PROCEEDING AND DEEMED ACCEPTABLE BY THE PSC.

DROUGHT CONDITIONS

IN THE PAST FEW YEARS OLDHAM COUNTY HAS HAD SUMMER DROUGHT
CONDITIONS TWICE THAT | HAVE BEEN REQUIRED TO WATER THE TREES
AND SHRUBS ON MY PROPERTY. IF | HAD NOT DONE SO | WOULD HAVE
LIKELY HAD TO REMOVE AND REPLACE NUMEROUS TREES OR SHRUBS
CAUSING POSSIBLE PROPERTY DAMAGE AND HIGH MONETARY COSTS.
CURRENTLY ON THE FIXED MONTHLY SEWAGE RATE, THIS INCREASES MY
WATER BILL BUT NOT MY SEWAGE BILL. WILLOW CREEK HAS COMMON
AREAS BEHIND THE HOUSES ON THE STREETS THAT ARE NOT DEVELOPED. I
CUT THE GRASS BEHIND A CERTAIN PORTION OF MY PROPERTY TO KEEP IT
FROM BEING A HAZARD FROM SNAKES AND MICE. IN THE PAST SEVERAL
YEARS | HAVE HAD TO CUT DOWN OR REMOVE TWO LARGE TREES THAT
HAVE DIED FROM DROUGHT CONDITIONS IN THE COMMON AREA |
MAINTAIN. IT IS NOT APPROPRIATE OR REASONABLE FOR A RESIDENTIAL
SEWAGE CUSTOMER TO PAY A HIGHER SEWAGE FEE TO KEEP TREES AND
SHRUBS FROM DYING ON THEIR PROPERTY.

RECOMMENDATION : IF THE PSC DOES APPROVE THE TRANSFER, THE
TRANSFER BE CONDITIONED ON OCSD AGREEING TO REDUCE THE
FORMULA FOR CALCULATING SEWAGE COSTS BY REDUCING THE WATER
USAGE 20 % DURING MONTHS OF DROUGHT CONDITIONS.

THE USE OF AMOUNT OF WATER IN CALCULATING BILLS
DOES NOT CONSIDER THAT NOT ALL WATER USED IS
PROCESSED AS SEWAGE

RESIDENTIAL CUSTOMERS USE WATER THAT IS NOT PROCESSED IN THE
SEWAGE SYSTEM. EXAMPLES OF ACTIVITIES THAT USE WATER BUT DO
NOT RESULT IN SEWAGE PROCESSING ARE LAWN WATERING, CAR
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WASHING, FILLING POOLS, ETC. IT IS NOT APPROPRIATE OR REASONABLE
FOR RESIDENTIAL CUSTOMERS TO BE BILLED FOR COSTS THAT OCSD IS
NOT INCURRING.

RECOMMENDATION : iF THE PSC DOES APPROVE THE TRANSFER, THE
TRANSFER BE CONDITIONED ON OCSD AGREEING TO REDUCE THE
FORMULA FOR CALCULATING SEWAGE COSTS BY USING 85 % OF THE
WATER USAGE.

OCSD IS ATTEMPTING TO HAVE THE RESIDENTIAL CUSTOMERS
OF WILLOW CREEK AND ORCHARD GRASS SUBSIDIZE THE RATES
OF OTHER OLDHAM COUNTY RESIDENTIAL SEWAGE CUSTOMERS

(KRS 278.170 (1), KRS 278.030 (1))

THE OCSD IS TRYING TO GET THE RESIDENTIAL SEWAGE CUSTOMERS OF
WILLOW CREEK AND ORCHARD GRASS TO SUBSIDIZE THE RATES OF
OTHER OLDHAM COUNTY RESIDENTIAL SEWAGE CUSTOMERS. (SEE
MADISON ENCLOSURE 2 AND RASH LETTER RECEIVED ON 23 FEB 2004 BY
THE PSC). THIS IS ILLEGAL AND VIOLATES STATE LAW. IN THE RASH LETTER
DATED 20 FEB 2004 IT STATES :

. THE ADDITION OF ANOTHER 1050 CUSTOMERS SHOULD ALLOW US T0
LOWES THE RATE. A RATE OF $ 7 A MONTH AND $ 3 PER THOUSAND MIGHT
BE IN ORDER. °

RECOMMENDATION : THE PSC NOT APPROVE THE TRANSFER.
TAP ON FEES

THE OCSD HAS STATED THAT NO TAP ON FEES WILL BE CHARGED TO
CURRENT WILLOW CREEK OR ORCHARD GRASS RESIDENTIAL SEWAGE
GUSTOMERS. SINCE THESE FEES MAY COST THOUSANDS OF DOLLARS,
ESSTSMERS SHOULD BE CERTAIN THAT THIS IS WILL NOT HAPPEN IN THE

TURE.

RECOMMENDATION: IF THE PSC DOES APPROVE THE TRANSFER, THE
TRANSFER BE CONDITIONED ON OCSD AGREEING THAT CURRENT
RESIDENTIAL SEWAGE CUSTOMERS OF THE WILLOW CREEK AND THE
ORCHARD GRASS SEWAGE PLANT WILL NOT BE CHARGED A TAP ON FEE.

A MOTION OF THE JOINT APPLICANTS ATTEMPTS TO STRIKE THE
REBUTTAL OF ROBERT L. MADISON DATED 16 MAR 2004

IN ORDER TO ENSURE THAT THE TESTIMONY IN MY SAID REBUTTAL IS NOT
STRICKEN ON TECHNICAL ISSUES | AM INCLUDING IT AGAIN HERE.
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TWO PHONE CONVERSATIONS WITH RICK RASH AND TOUR
OF WILLOW CREEK PLANT

ON 13 & 17 FEB 2004, RICK RASH PHONED ME TO DISCUSS THE PSC CASE.
ON 13 FEB 2004, RICK RASH, MYSELF, JOHN M. BENNETT AND TWO
RESIDENTIAL CUSTOMERS OF WILLOW CREEK TOURED THE WILLOW
CREEK PLANT. THE MAJOR ISSUED DISCUSSED WERE :

A. OCSD PLANS TO SHUT DOWN THE WILLOW CREEK PLANT AS SOON AS
POSSIBLE AFTER ACQUISITION. A PUMP STATION WILL BE INSTALLED AND
THE SEWAGE WILL BE TREATED AT THE MSD HITE CREEK FACILITY. THE
WILLOW CREEK PLANT IS OLD, IS NOT FUNCTIONING PROPERLY AND
NEEDS TO BE SHUT DOWN.

B. THERE HAVE BEEN CONTINUOS QUALITY PROBLEMS WITH THE PLANT
INCLUDING SEWAGE OVERFLOWS OUTSIDE THE LAGOON, NUMERQUS
OCCASIONS OF EXTREME SMELLS COMING FROM THE PLANT, INFREQUENT
REMOVAL OF SEWAGE WASTE FROM THE LAGOON, ETC. DESPITE
NUMEROUS COMPLAINT TO THE OWNER, MR. COGAN, HE HAS NOT TAKEN
CARE OF THE PROBLEMS. THE STATE REGULATORS HAVE NOT BEEN
RESPONSIVE TO COMPLAINTS.

C. OCSD HAS PLANS TO BEGIN A DRAINAGE FEE OF APPROXIMATELY $ 3 -
$J PER MONTH ON ALL RESIDENTIAL CUSTOMERS AT SOME POINT IN THE
FUTURE.

D. RICK RASH IS THE MAJOR MOVING FORCE BEHIND THE OCSD
CHANGES IN OLDHAM COUNTY. HE HAS BEEN WORKING ON THIS FOR
OVER 10 YEARS.

E. THERE APPEARS TO BE A CONFLICT OF INTEREST WHICH COULD
EXPLAIN THE QUALITY PROBLEMS OF THE WILLOW CREEK PLANT AND THE
LACK OF STATE REGULATION. MR. COGANS SON, KEVIN D. COGAN, OWNS
THE BUILDING IN JEFFERSON COUNTY THAT HOUSES THE KENTUCKY
DIVISION OF WATER, NATURAL RESOURCES AND ENVIRONMENTAL
PROTECTION CABINET.
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VERIFICATION

COMMONWEALTH OF KENTUCKY

)
)
JEFFERSON COUNTY )
THE UNDERSIGNED, ROBERT L. MADISON, BEING DULY SWORN, DEPOSES
AND SAYS HE HAS PERSONAL KNOWLEDGE OF THE MATTERS SET FORTH

IN THE FOREGOING TESTIMONY AND THAT THE FACTS CONTAINED THEREIN
ARE TRUE AND CORRECT TO THE BEST OF HIS INFORMATION, KNOWLEDGE

AND BELIEF.
(ot £ dos.
ROBERT L. MADISON
Meteq Q Vi
Melva |, Moo
omEaission Exprireg TP 00

Trea T ;ﬁ?'ﬁ?-f RS O I

STATEMENT OF SERVICE

| CERTIFY THAT ON 12 APR 2004, COPIES OF THIS TESTIMONY,
RECOMMENDATIONS OF ROBERT L. MADISON AND ENCLOSURES WERE
MAILED, REGULAR MAIL, TO ALL PARTIES OF RECORD.

SINCERELY,

Colat £ /1) ot

ROBERT L. MADISON
5407 BAYWOOD DRIVE
LOUISVILLE KY 40241-1318
HOME PHONE: (502) 241-5079
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MSD takes over Prospect drainage
Residents to pay $4.14 per month starting in April

By MATT BATCHELDOR
mbatcheldor@courier-journal.com
The Courier-Joumal

Prospectresidents will pay $4.14 a month beginning in April for drainage
maintenance and emergency flood protection by the Metropolitan Sewer
District.

The surcharge, which will be added to customers' Louisville Water Co.
bills, will pay for MSD to handle drainage repairs, which the city had
been paying for with property-tax revenue.

Mayor Lonnie Falk said the city signed an agreement with MSD last
month to take over drainage maintenance becanse it was costing the city
too much, and MSD can do the job for less. Afier discussing the issue
with the public, the City Council authorized Falk to si gnthe agreement.

Most people in Jefferson County — with the exception of Shively, St.
Matthews, Anchorage and Jeffersontown — are already paying the
drainagesurcharge.,

Falk said Prospecthas traditionally solved drainage problems by hiring
engineering and construction contractors. The city has spent more than
$80,000 annually inrecent years.

Falk said he wouldn't want to predict how expensive it would be for
Prospectto continue handling drainage problems, Drains and pipesinthe
city'saging subdivisions, such as Hunting Creck, are failing ata greater
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rate. Ditches fill with sediment and flood. The early subdivisions were built before Jefferson County

required them to have curbs and other drainage features.

MSD Executive Director Bud Schardein said his agency began serving Prospect on Feb. 9. He said

people with drainage problems should call MSD directly.

Falk and Schardein agreed that MSD has more expertise than the city.

Schardein said Prospect residents "are going toreceive the same level of maintenance service that
everybody across the county that's part of the program is receiving rightnow."

Butthat service comes ata cost. In addition to what water customers will pay, the city will pay MSD
TETO NN cmrar i armn s Thaats 41

C RS TR R pen . Ralt e ainotunt the eity would have paid MSD over the years ifithadn't
"opted out” of the MSD program when it beganin 1987.

Schardein said MSDwill provide only routine maintenance and emergency flood protection until the
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$578,0001is paid. Falk said that's sufficient because that's all the city has provided anyway.

AfterProspect paysMSD, the city wouldqua]jfyformu}ﬁmillion—dal}ardrainage-impmvemem
projects. Schardein said it's only fair that Prospectpay ftachar v fooc i cifeens - e
capital projects.

e T T R N e

Jeffersontown, Anchorage, St. Matthews and Shively also opted out of the program, but unlike
Prospect, they have their own public works departments. Schardein said he has had informal
conversations with leaders in those oities shoutjoining the MSD program, but there are no plans for
any of them to act now.

Falk, who was elected mayorin 1993, said he didn't know why the city opted out of the program in
iSRS T YT R : N T S | r‘q"!

S e s s GUPURS Vs Site 4,657 residents, was much smaller then, and it may have been
practical for the city to handle drainage.

Schardein said he is pleased with Prospect's decision because it allows MSD to create a more
comprehensive drainage plan. He has said Prospeci missed ouion iis share ofmore than $200 million
inimprovements the utility has made inthe covmtnte Aratnenrs sustin Toaat oo

millioninimprovements that will be completed withintwoyears.

c M ACAT™ s g Aihg
LS S R RN I N

The countywide program wouldn'tbe possible withoutthe monthly surcharge, Schardein said.
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